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OFFICE OF THE CITY MANAGER
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SYNOPSIS -

Approval of Homeownership 5(h) Program Plan revisions to
the
U.S. Department of Housing and Urban Development (HUD).

FISCAL IMPACT -

Estimated income at $460,000 per year for five years.

RECOMMENDATION -

Approval.

BACKGROUND -

Since 1992, the Department of Housing Services has
administered a Homeownership Program to sell single-family
Public Housing Units to low- and moderate-income families.
The Program Plan must be approved by HUD. Since its
inception, 17 single-family Public Housing Units have been
sold.

The proposed revisions to the existing Homeownership Plan
primarily reflect a policy which would make the program more
marketable, update some of the language regarding the program
from 1992 to 1999, and move the administration of it to an
administering agency/organization. Specifically:

- Removes mandatory down-payment requirement. Replace this
with the family complying with whatever down payment will
be required by the mortgage product they select.

- Changes 30-year promissory/secondary mortgage to seven
years, prorated each anniversary year. Forgivable at the end of
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