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SYNOPSIS -

Council approved a $50,000 loan for Skater's Choice, L. L. C.
on November 15, 1999. This loan was part of a $416,500
financing package. The company experienced some cost
overruns during construction. One element of additional cost
involves the relocation of a sewer line. This was not identified
on the plans or during plan review. It was only discovered
during construction. Neither the bank nor the owner can cover
this particular cost. There is a need for the City to provide an
additional $15,000, thereby raising its loan amount to $65,000.
All other conditions of the original loan approval still apply.
Any other expenses would be covered out of business cash
flow. The ice pavilion is open. This business has a certificate of
occupancy for an occupant load of 299 people. The installation
of remaining firewall separation devices will allow the
occupancy load to be increased to 459 people.

FISCAL IMPACT -

The loan is funded from CDBG funds. No City funds are
obligated. The loan is for six years at 6 percent interest. Interest
only is to be paid during the first three months of the loan. The
loan is secured by a personal guaranty and second lien on
business assets.

RECOMMENDATION -

Approval.

BACKGROUND -

Burton Powley is the owner of the Capitol Gateway East Ice
Pavilion located at 323 East Locust Street. Mr. Powley resides
at 1919 East 9th Street in Des Moines. Burton Powley has had
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