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SYNOPSIS -

On May 15, 2000, the City Council held six separate public
hearings on the issuance of General Obligation Bonds. The next
step in the financing process is City Council approval of
completion and the distribution of a preliminary official
statement to potential buyers of the City's bonds in the capital
markets. The bond structure recommended by the financing
team includes $24,950,000 of bonds to be sold simultaneously
in two series on June 5, 2000.

FISCAL IMPACT -

The funding amounts for various projects are consistent with
the Fiscal Year (FY) 2000-01 Capital Improvement Program
(CIP), adopted by the City Council on March 6, 2000. Annual
debt service on this year's General Obligation Bond issue will
be paid, as usual, from the property tax debt service levy
approved by City Council and certified to the State, and tax
increment funds, as available. Estimated annual debt service on
the 20-year bond issue is $2.2 million through FY 2013-14,
decreasing to $2.0 million through FY 2019-20. The
approximate true interest cost (based on May 17, 2000 interest
rates) is 6.05 percent for the tax-exempt bonds, and 7.65
percent for the taxable bonds.

RECOMMENDATION -

Authorize completion and distribution of Preliminary
Official Statement relating to the issuance of General
Obligation Bonds.

BACKGROUND -

At its May 15, 2000 meeting, the City Council held public
hearings and approved the issuance of the General Obligation
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