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SYNOPSIS -

Attached is a tax abatement application for 1999 that the
Community Development Department has no record of having
received until September 26, 2000. The applicant is eligible for tax
abatement because his business is located in an area that allows tax
abatement for new commercial business activity. The County
Assessor will process this application as soon as possible after the
Council approves the application.

The City Council first enacted tax abatement programs for the City
on September 28, 1987 by Roll Call No. 87-4009.

FISCAL IMPACT -

Taxes are generated in the first year from the land value, but the
improvement value will be forthcoming when the $250,000 appears
on the tax rolls after abatement ends.

RECOMMENDATION -

APPROVAL.

BACKGROUND -

The application is for a new commercial business located at 2114 SE
14th Street valued at $250,000.

The applicant chose Schedule 3 (with an estimated value of
$250,000). All qualified real estate is eligible to receive an
exemption from taxation of 100 percent of the actual value added by
the improvements for three (3) years. This schedule also applies to
commercial and industrial property in specified areas.

In order to receive tax abatement on a property, one must increase
the value of residential property at least 5 percent or 15 percent for
commercial or industrial property.
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