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SYNOPSIS -

On May 7, 2001, the City Council held a public hearing on the
issuance of General Obligation Refunding Bonds (to call General
Obligation Bonds, Series 1992C and 1992G). As a separate item on
the May 21, 2001 Council agenda, the City Council is conducting a
public hearing to issue General Obligation Refunding Bonds in an
aggregate amount not to exceed $6,500,000. This issuance will be
used to call the General Obligation Bonds, Series 1992A.

The next step in the financing process is City Council approval of
completion and the distribution of a Preliminary Official Statement
(POS) to potential buyers of the City's bonds in the capital markets.
The bond structure recommended by the financing team includes
$15,660,000 of bonds to be sold simultaneously in two series on June
4, 2001. The POS includes the refunding of the General Obligation
Bonds, Series 1992A. If Council decides not to approve this item
during public hearing in a separate action, under Council direction,
the refunding of General Obligation Bonds, Series 1992A, will be
removed from the POS.

FISCAL IMPACT -

By issuing General Obligation Refunding Bonds to retire the existing
General Obligation Bonds of 1992, which have an outstanding
principal balance of $15,098,332, the annual savings in the form of
debt service would approximate $85,000 at current interest rates.

The new bonds will be sold in two series. The first series, General
Obligation Refunding Bonds, Series 2001D, would carry a net
interest cost (NIC) of an estimated 4.62 percent if interest rates stay
constant, compared to a 6.16 percent and 6.20 percent rate on the
current bonds. The second series, General Obligation/Hotel-Motel
Tax Refunding Bonds, Series 2001E, would carry a net interest cost
of an estimated 4.55 percent if interest rates stay constant, compared
to a 6.015 percent rate on the current bonds. Over the life of the
bonds, this refunding issue would result in a total net present value






