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SYNOPSIS -

Approval of documents amending the City Development Agreement
and the State of lowa Community Economic Betterment Account
(CEBA) Agreement with Color Converting Industries. The
amendments provide for a two-year extension in time for the company
to achieve its job attainment goals. On December 3, 2001, by Roll Call
No. 01-3560, City Council preliminarily approved the amendment
subject to the State of lowa approval.

FISCAL IMPACT -

None.

RECOMMENDATION -

Approval.

BACKGROUND -

On April 6, 1998, by Roll Call No. 98-1048, City Council approved a
City economic development forgivable loan for $348,533 and a
$750,000 State of lowa CEBA loan to Color Converting Industries,
Inc. as assistance in the construction of a new corporate headquarter
and manufacturing facility located at 3535 SW 56th Street, Des
Moines.

The company pledged to retain its existing workforce of 118 at an
average wage of $17.93 per hour plus benefits and create 97 new jobs
at an average wage of $18.18 per hour plus benefits for a total of 215
jobs. For the CEBA loan, the new jobs were to be created within three
years of the CEBA approval date (December 31, 2000), and for the
City loan within three years of occupying their new facility (June 30,
2002).






