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RESOLUTION APPROVING MLK BRICKS TONE II, L.L.C. APPLICATION
FOR ENTERPRISE ZONE BENEFITS FOR A HOUSING PROJECT IN THE

DRA PARKSHERM HILL /WOODLAND HEIGHTS ENTERPRISE ZONE

WHREAS, on September 14, 1998 by Roll Call No. 98-2603, the Des Moines City Council established the Des
Moines Enterprise Zone Commission ("Commission"), and on October 27,2008 by Roll Call No. 08-1909, the City
Council designated the Drake Park/Sherman Hill/ oodland Heights Enterprise Zone, which the State of Iowa

subsequently certified, all pursuant to Iowa Code sections 15E.191-96 (2001); and

WHREAS, MLK Brickstone II, L.L.C., a developer, requests approval of its application for enterprise zone benefits
for a project in the Drake Park/Sherman Hill/oodland Heights Enterprise Zone involving investment of

approximately $5.5 milion into the constrction of30 apartment units at 1051 19th Street; and

WHREAS, MLK Brickstone II, L.L.C. application appears to meet all of the requirements for enterprise zone
benefits; and

WHREAS, Council is requested to recommend approval of the MLK Brickstone II, L.L.C. application for Enterprise
Zone benefits to the Commission as well as the Iowa Departent of Economic Development ("IDED"), which
administers the State of Iowa Enterprise Zone Tax Credits.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Des Moines, Iowa, that:
1. The application describing how the MLK Brickstone II, L.L.C. project meets the requirements for enterprise
zone benefits, herein referenced as Exhibit "A", is accepted.
2. The MLK Brickstone II, L.L.c. application is recommended for approval to the Des Moines Enterprise Zone
Commission and to IDED.
3. The Office of Economic Development is directed to transmit a copy of this Roll Call to the Commission and
to IDED and to conduct project compliance monitoring.
4. Upon IDED approval of the application, the Mayor is authorized and directed to execute and the City Clerk is
directed to attest to his signature on any documents necessar for MLK Brickstone II, L.L.C. to receive enterprise
zone benefits.

(Council Communication No. 10- iiz.)

Moved by to adopt.

COUNCIL ACTION YEAS NAYS PASS ABSENT CERTIFICATE
COWNIE

COLEMAN I, DIANE RAUH, City Clerk of said City hereby
GRIESS

certify that at a meeting of the City Council of
said City of Des Moines, held on the above date,

HENSLEY among other proceedings the above was adopted.
MAHFFEY

MEYER IN WITNESS WHEREOF, I have hereunto set my
MOORE

hand and affixed my seal the day and year first
above written.

TOTAL

MOTION CARD APPROVED

Mayor City Clerk
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IOWA DEPARTMENT OF ECONOMIC DEVELOPMENT

APPLICATION for ENTERPRISE ZONE BENEFITS

Housing Development

Iowa Department of Economic Development
Division of Community Development

200 East Grand Avenue
Des Moines, Iowa 50309

FEBRUARY 2006



INTENT: The Enterprise Zone Progra wa estblished by the Iowa Legislature with the intent of 
promotin

new economic development in economicaly distressed area oflowa by encouraging communities to tat

resources in ways that atact productve pnvate invesent.

PROJECT INITIATION: Projec tht have already been iniated before reeiving form applicaton approval
by the Iowa Deparent of Economic Development shall not be eligible for ta incentives and assisce unde
ths progra.

"Projec inition" meas anyone of the following: the start of consructon of new or expaded buildings; the
st of rehabiltation of exiting buildings; the purchae or leasing of existing buildings; or the instlation of new

machinery and equipment or new computers to be used in the operaon of the business' project. The purchae of
land or signg an option to purchae land or ea moving or oter site development acvities not involvig
acal building constrction, exion or rehbilittion shal not constitute project intiation.

GENERAL INSTRUCTIONS

I. If more th six mont has elapsed since the date on the front of th application, pleae conta IDEO to see

if this version of the applicaon is still curent.

2. Before fillng out ths application form pleae rea Iowa Code Sections 15E.19l though 15E.196, as
amended and the Enterprise Zone adnistrave rules.

3. Only tyed or computer-genern applications wil be accepted and reviewed. (Contact the IDED to hae an
electronic copy of this application e-mailed to you.) Any material chane to the formt. Quesions or wording
of questons presented in this application. will render the application invalid and will not be acce.te.

4. Complete the application fuly; if any questons are left unaswered or required atthments are not
submitted, an explantion must be included.

5. Use clear and concise langue. Attchments should only be used when reqested or as supporting

documentation.

6. Any inaccurate informtion of a significa nature may diualify the application from consideration.

7. Send the origin plus two copies of the completed application form and all required athments to:

Kent Powell

Housng Fmi Complice Specialst
Iowa Depent of Economic Development

200 Eat Grd Avenue
Des Moines, Iowa 50309
Phone: (515) 242-4786
Fax: (515) 242-4809

E-ma: kent.powell~iowaechagig.com

It is not necessar to bind the application and/or the required atthments. Stales and/or binder clips may
be utilized. Please provide photocopies of any document, which in their origina form IDEO would not be
able to 2-hole punch for purpses of creatig the applicat's fie.
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PUBLIC RECORDS POLICIE

The Iowa Depent of Ecnomic Development (IDED) is subject to the Open Recrds law (2001 Iowa Code,
Chapter 22). Treent of inormtion submitted to IDED in an Enterprie Zone application is governed by the

provisionS of the Open Records law. All public records are avaiable for public insecton. Some public records
are considered confdentia and will not be disclosed to the public uness ordered by a court, the lawfl custodian
of the record, or by another person duly authorized to release the informtion. Copies oflowa's Opn Records
law and IDED's adinistrve rules relatig to public records are available from the Deparent upon request.

APPLICANT INFORMTION

Name of Housing Business: MLK Brickstone IT, LP

Contct Name & Title: Ryan Galloway; Regstered Agent for MLK Brickstone Phase II, LLC (General
Partner of MLK Bricksone II, LP).

Address: 1312 Locust Street

City, State & Zip Code: Des Moines, IA 50309

Telephone: 515-243-4675

Fax: 515-24-2002

E-mal Address:ryan.galloway~hatchdevelopment.com

Taxyer Identification No.: 27-1814624

Local Enterprise Zone Commssion

Enterprise Zone Conuission Name: Drake Park/Sherman HilllWoodland Heights Enterprise Zone

Conta Name &Title: Rita Conner, Economic Development Coordinator

Oranzation: City of Des Moines

Address: 400 Robert D. Ray Dr.

City, State & Zip Code: Des Moines, IA 50309

Telephone: 515-283-4019

Fax: 515-237-1667

E-mal Address: raconner~dmgov.org
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CERTICATION & RELEASE OF INFORMTION
I, the undersigned on behaf of the Housing Business identifed above, hereby submit the following application
under Iowa Cod Secions 15E.191 though 15E.196. I certfy that the Housing Business is in good stading, and
ba complied or will upon receipt of approva by the Depaent, with all applicable laws of the State of Iowa to
conduct business with the State. I certfy tht all informon, representaions, or stment provided to the
Iowa Depent of Economic Development (IDED), in connection with this application, are true and correc in
all material respect.

I certfy and understad tht in order to receive benefits under the Enterprise Zone Progr tht the projec
described in ths applicaion ha not been initiated and that the projec will not be initiat unl the business

receives fina approval of this application from the IDED.

I hereby give permission to mED to mae credit checks, conta the company's fiancial institution(s), and
perform other related activities necesa for reonable evauation of 

this application.

I understd this application is subject to final approval by the Deparent and am aware th Enterprise Zone
benefits are not available unt fina Deparent approval is secured and an agreement is executed wih the
Housing Business, IDED and the Community, within a reaonale time period following approval. Th

application will be used as the basis for the Enterprise Zone agreement.

For the Housing Business:

$"- ÅfU( bi~JIILfSign , itIe

Ryan Galloway, Member of the MLK Brickstone 11 LP's General Parer: MLK Brickstone Phae Il LLC
Prit name and title

March_L4.2010
Date

For the Enterprie Zone Commission:

Signature, Title

--

Prit nae and title

Dat
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APPLICATION INFORMTION

1. Plea provide a brief description of the proposed houing development project.
Designed to replicate an early 20th century row home, the three story MLK Bricksone aparents
wiD consist of seven brick facades with varing designs. Off street parking win be directly behind

the building.

The project has 12 Two Beroom aparments with an average of 905 Square Fee and 18 One
Bedroom aparments with an average of 66 Square Feet.

2. In which Enterprise Zone will this project occur (include the zone's name, number, size in acres, and date

certed)?
Name: Drake Park/Sherman HiUIoodland Heights Enterprise Zone
Number: Qualified Census Tract 26; Enterprise Zone Number 13
Siz: 0.48 Acres (1051 19th Stret, 100 block of 19th and 18th Streets)
Date Certified: By Roll Call No. 08-1909 on October 27, 200, the Des Moines City Council
designated the area an Enterprise Zone subject to IDED certfication.

3. Does th project involve new conscton or rehailitation?

The project will be new construction.

4. How may single-fay homes or multi-faly units ar proposed?
30 multi-famly unit (18 One Beroom Units and 12 Two Bedroom Units).

5 _ Wht wil be the per unt value of the housing?
Tota Projec Co: $5,519,103
Costun: $183,970

6. The single faily homes or multi-family unts being constructed or rehabilitate must be modest homes

or unts and include the necssar ameniies. Plea explain how the proposed project wil satisfy 
this

requirement?
Each unit in the project wil include: range, oven, microwave, dishwasher, refrigerator, kitchen
exhaust ran, garbage disposal, air-conditioning, and access to High-speed internet.

7. Wil the project meet U.S. Depent of Housing and Urban Development Housing Stada and

applicable loc codes?
The project will meet all applicable HU and local codes.

8. What is the curren st of the project? When is constrcton scheduled to begin? Wht is the
anticipate project completion date?

The project applied for Low Income Housing Tax Credits from the Iowa Finance Authority on
March 15, 2010. If the project is awarded ta credits by IFA in Mayor June, 2010, the anticipated
construction start date would be November, 2010. The anticipated completion date would be
December 31, 2011.
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9. Atth a legal description of the business site on which the project wil occur.
The Wes ¥2 Vacated Alley lying East & Adjacent Lots 39,40,41 & East & Adjacent South iOF Lot
42 & Lots 39, 40, 41 & South 10F Lot 42 in Butlers Addition to De Moines. an Ofcial Plat, now
included in and forming a part of the Cit of Des Moines, Polk County, Iowa.

Note: MLK Brickstone II, LP is leasing the North 41F of Lot 38 and Vaeated Alley lying East &
Adjacent North 41F of Lot 38 Butlers Addition from MLK Bricksone Development, LP

10. Atth a detled map (no larger than 8" x 14") showing the housing development site in relaon to the

boundaes of the certfied Enterprise Zone.

Please se attached.

1 L Is any par of the projec located in a lOO-yea floo plain?
No, the project is not in a 100-year flood plain.

12. Pleae indicae the tota capita investent tht wil be made as the result of this project?

Desription of Capital EJQenditure Amount

Lad $63.000

Constrcton, architecture. engieering. $4,275,694
reserves

...._--

Professional and developer fees $663,000
Finance fees and other soft costs $517,409

Total $5,519,103
... . ...._-

13. Pleae identify the sources of project financing th wil be utiized and the amount of the finacig. (The
tota amount of the finacing should equal the tota expenditures in Question #12.)

Source of Pl'ject Finaning Amount

State HOME Loan $600,000
Federa ta credit equity $3,623,025
State ta credit equity $60,199
Sales ta rebate $45,000
CDBG / 1602 Funds $1,190,879

Total $5,519,103
.. Assuiiiig eligible basis of 1,23,979 * 10% *

$0.50 tax credit rate.

14. For puroses of determinig the amount of invesent ta credi the housing business may reeive, the

Iowa Dearent of Economic Development caot include capita exendinies finaced through
fedra, stte, and loca governent ta cred, grants and forgivable loa. Base on ths informon,
wha porton of you tota capita investment (identified in Question # 12) will be eligible for the
investmen ta credt?

$1,203,979 * 10% * $0.50 pricing = $60,198.95
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15. Pleae attch a long-ter plan for the proposed housing development project includi labor and

infasctue needs.

Please see 15-year Pro Forma attached.

16. Wht economic benefits will the projec bring to the ar?
The project will brig new residents and quality affordable housing to the 19th Street and ML King
Jr. Boulevard corridor. The residents wil spend their incomes in the neighborhood and contribute
to local economic growth.

17. Explai why the proposed project would be considered a good housing development proj ect.

The proposed project would provide quality, affordable, and "green" living for the tenants. The
project wil utilize geothermal heating and cooling, which wil reduce the tenants' utilty bills and
will be 50% more effcient than traditional systems. The development is also in an easily accesible
location close to downtown, Drake University, and Interstate 23S. It wil be an all brick building
that will retain its value over many years, and its location wil alow tenants to walk to many areas
to meet their daily needs.

The Hatch Development Group held a community meeting on Wednesday, August 20, 2008 at S:45
PM at the Mickle Center, 1620 Pleasant Street, Des Moines. The MLK Brickstone site plan is not
located in a registered neighborhood; therefore, we invied the neighborhood presidents and
members from the four contiguous neighborhoods: Drake Park, Sherman HilL, Cheatom Park, and
King Irvng. AU responses from the meeting were positive. The Hatch Development Group
believes that the adjacent neighborhood's support shows that the proposed project wil be a good
housing development.

i 8. Pleae attch an afdavit th stes the Housing Business ha not, within the last five years, -violated stte

or federal environmenta and worker safety stes, rules, and regulation or, if such violations have
occurred tht there were mitigatig circumstace or such violations did not seriously afect public health
or saet or the environment.

Please see Attached

19. Explai why Enterprise Zone Benefits are needed in order for the projec to proceed.

Land and construction costs in central city neighborhoods are more expensive than rural areas and
the economic incentive in terms of cash flow from operations is less at the proposed construction
site than in wealthier suburban neighborhoods. The high costs and relatively less profitabilty of
developing in a Qualified Census Tract (QCT) makes it diffcult to create low-income housing tax
credit projects with high-quality construction standards without the benefits of the Enterprise Zone
Program's state income tax credits and sales tax rebate.

20. Plea indicate the amount of Enterprise Zone ta benefits being requested for ths project.

Sta Sales, Servce, an Use Tax Refund: _$45.000 (actl de¡ends on saes taes paid)
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Investment Tax Credit:
Actal depends upon the final EZ basis)

$120.397 ($1.203.979 EZ Basis *10%:

21. Pleae list any additiona requirments adopted by the local Enterprise Zone Commission and exlai

how the Housing Business will meet eah requirement.

Not Applicable
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ATTACHMENTS

Please mae sure the following items are included with ths application:

Hou5ing Business:

Q Lega description of the business site on which the project wil ocur.

Q Detled ma (no larger th 8" x 14") showig the business site in relaon to the boundaes of the certfied
Enterprie Zone.

Q Long term straegic plan which includes labor and infstrcte needs.

i: Afdavit tht staes the Business has not, within the last 5 yeas, violated state or feder environmenta an
worker saety sttutes, rules, and regulations.

Enterprise Zone Commsion:

Q Resolution by the Enterprise Zone Commission approvig this applicaon.

Q Prof tht th meeting, in which ths application was approved was open to the public (i.e. public notice
which was published and/or posted).

Q Meeing minutes from the meeting, in which this application was approved.
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MLK Brickstone II, LP

Legal Description:

The West 12 Vacated Alley lying East & Adjacent Lots 39, 40, 41 & East &
Adjacent South 20F Lot 42 & Lots 39, 40, 41 & South 10F Lot 42 in Butlers
Addition to Des Moines, an Offcial Plat, now included in and forming a part of
the City of Des Moines, Polk County, Iowa.

Note: MLK Brickstone II, LP is leasing the North 41F of Lot 38 and Vacated
Alley lying East & Adjacent North 41F of Lot 38 Butlers Addition from MLK
Brickstone Development, LP
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