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RESOLUTION APPROVING CONSTRUCTION PERIOD T AX ABATEMENT
FOR TWO NEW HOTELS AT 100 AND 120 WATER STREET AND A NEW PARKING

GARAGE AT 101 SW 2nd STREET

WHEREAS, on Januar 23,2012, by Roll Call No. 12-0121, the City Council approved
an Urban Renewal Development Agreement with Waterfront Lodging, Inc. (hereinafter
"Waterfront"), represented by Ravi Patel, its President, whereby Waterfront undertook to
construct a new hotel at 120 Water Street containing approximately 125 to 130 lodging rooms, a
new hotel at 100 Water Street containing approximately 100 to 120 lodging rooms and a new
parking garage at 101 Water Street having approximately 238 parking spaces; and,

WHEREAS, on September 24, 2012, by Roll Call No. 12-1503, the City Council
approved an Agreement with Waterfront whereby Waterfront undertook to cause the overhead
electric lines in Market Street between 2nd Avenue and Water Street to be relocated
underground, in exchange for a one-year exemption from taxation (tax abatement) on the value
added to construction of the two hotels and parking garage in calendar year 2012, up to a
maximum value as measured by the avoided property taxes of $52,000, or the payment of an
equivalent economic development grant if the City did not timely amend the Metro Center Urban
Renewal Plan to allow such a temporary exemption from taxation; and,

WHEREAS, on December 20, 2012, by Roll Call No. 12-1970, the City Council
approved the Eleventh Amendment to the Metro Center Urban Renewal Plan which amended the
qualifications for constrction period tax abatement to allow the two hotels and parking garage
described above to qualify for such tax abatement, subject to the limitation that the exemption
from taxation shall be limited to a maximum value as measured by the avoided property taxes of
$52,000; and,

WHEREAS, Waterfront has caused the overhead electric lines in Market Street between
2nd Avenue and Water Street to be relocated underground; and,

WHEREAS, Waterfront and a related company, Des Moines River Lodging, Inc., have
applied for construction period tax abatement pursuant to Iowa Code §403.6(18) and the Metro
Center Urban Renewal Plan, for the taxable value added by the construction of the two new
hotels and parking garage identified above; NOW THEREFORE,

BE IT RESOLVED, by the City Council of the City of Des Moines, Iowa, as follows:

1. The City Council hereby makes the following findings regarding the applications by

Waterfront Lodging, Inc., and Des Moines River Lodging, Inc., for constrction period
tax abatement for the value added by the construction of the two new hotels at 100 and
120 Water Street and a new parking garage at 101 SE 2nd Street:

( continued)
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A. The two hotels and parking garage are assessed as commercial property on the
following tax parcels:

Structure Address District/Parcel No.:
Hampton Inn Hotel 120 Water Street 020/01409-005-000
Residence Inn Hotel 100 Water Street 020/01409-004-000
Parking Garage 101 SW 2nd Avenue 020/01409-006-000

B. The two hotels and parking garage are located within the Metro Center Urban
Renewal Area, and within the block bounded by 2nd Avenue and Vine, Water and
Market Streets.

C. The applications for construction period tax abatement were timely fied with the
City;

D. The two hotels and parking garage each satisfy the eligibility criteria set forth in the
Metro Center Urban Renewal Plan and Iowa Code §403.6(18) for construction period
tax abatement.

E. Construction of each of the two hotels and parking garage was commenced in 2012,
and was less than 80% completed on January 1, 2013.

2. The applications for construction period tax abatement for the value added by the
construction of the two hotels and parking garage as described above are hereby
approved.

3. The Polk County Assessor is hereby directed to allow a 100% exemption from taxation

on the value added by the construction of the two hotels and parking garage and existing
on January 1, 2013, subject to the limitation that the exclusion from taxation shall be
limited to that amount of value necessary to generate a total reduction in property taxes
that would otherwise be required to be paid of Fifty Two Thousand Dollars ($52,000).
The amount of value eligible for such exclusion on each of the three tax parcels
containing the two hotels and parking garage shall be reduced proportionately, if
necessary, so that the total reduction in property taxes for the three eligible tax parcels
does not exceed Fifty Two Thousand Dollars ($52,000). The exemption from taxation
on the value existing on January 1, 2013, shall be applied to the taxes that would
otherwise be due and payable in Fiscal Year 2014/15.

4. The City Clerk is hereby authorized and directed to forward a certified copy of this
resolution and of the three applications to the Polk County Assessor.

( continued)
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( Council Communication No. 13- ()h9 )

MOVED by to adopt.

FORM APPROVED:

1è~~,L ~
Roger K. Brown '
Assistant City Attorney
G:\USERS\Rrown\Rog Docs\Eco Dev\Watedront\RC Construction Abate.docx

COUNCIL ACTION YEAS NAYS PASS ABSENT CERTIFICATE
COWNIE

COLEMAN I, DIANE RAUH, City Clerk of said City hereby
GRIESS

certify that at a meeting of the City Council of
said City of Des Moines, held on the above date,

HENSLEY among other proceedings the above was adopted.
MAHAFFEY

MEYER IN WITNESS WHEREOF, I have hereunto set my

MOORE
hand and affixed my seal the day and year first
above written.

TOTAL

MOTION CARRED APPROVED

Mayor City Clerk
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JAN 3 ¿l 2013
Januar 30,2013

CITY OF DES MOINES
PERMIT ÃND DEVELOPMENT CEN

City of Des Moines
Perit and Development Center

602 Robert D. Ray Drive
Des Moines, IA 50309

Re: Commercial Tax Abatement Application for:
100 Water Street - DM River Lodging, Inc. (Residence Inn)
101 S.W. 2nd St. - Wateront Lodging, Inc. (Parking Strcture)

120 Water Street - Wateront Lodging, Inc. (Hampton Inn)

To Whom It May Concern:

Please be advised that Des Moines River Lodging, Inc. and Waterfont Lodging, Inc. do
hereby submit a Commercial Tax Abatement Application tòr those parcels of real proper
identified above.

".A~fter consultation \vitli the Polk Coun~j "As.ssessor's offce, \ve haiie determined that the

thee parcels above collectively have a base (for improvements only) assessment as follows:

100 Water Street (Residence In)

101 S.W. 2nd Street (Parking Strctue)

120 Water Street (Hampton In)

$ 95,000.00

$136,000.00
$ 35,000.00

Total improved base assessment: $266,000.00.

Although we have provided the costs expended as of Januar 1, 2013, for the three tax
parcels, we recognize that costs, in an interm assessment, do not directly correlate to value. This
is tre in that we anticipate that a majority of the costs to complete the improvements wil be
incured in calendar yea 2013 and Polk County wil then be able to complete a ful assessment
on the Residence Inn, Hampton In and parking strcture in the next assessment perod (Januar
1,2014.)

formerly known as CONNOLLY O'MALLEY LILLIS HASON OLSON LLP
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We asser that an increase in the assessed valuation, (ùuprovements only) as of Januar 1,
2013, for the three tax parcels identified herein be set at $1,380,000.00 and that this amount
should then be added to the base assessment on improved propert of $266,000.00 for a total
interm assessment on all three tax parcels as of Januar 1, 2013 of$1,646,000.00. Enclosed
with this letter are the application forms for each of the three tax parcels identified above. Each
.oftlitSe.ha-Ye_betnsignedbyi:ys~lfas_the authorizedagent acting on behalf ofDM RiYer..
Lodgig, Inc. and Wateront Lodging, Inc.

Further, the applicant assers that the ùuprovements are commercial in natue and are new
constrction; that the applicant is makng this request concering only those improvements
bounded by 2nd Ave., Vine Street, Water Street and Market Street; the project conforms with the
City's Land Use Plan; and, the value subject to exclusion has been added to the propert as of

Januar 1, 2013.

Should you have any question or comment, please advise.

Very trly yours,

A!;¿ c?4~Daniel L. Manng /For the Firm /
DLM:dj
Enclosures
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*Reference applicable design standards found on pages 2 & 3*

Propert
& Address (seeking abatement): 100 Water Street
Owner/ Legal descriptron:P art s of Lots I, 2, 7. 8 & Part of Vacated Alley, Blk 36Authonzed Polk Co. Assessor's District & Parcel#: 020 o i 409-004-00Q FDMAgent ....

... (Gbto:hftp:! Iwww.assess:ê6.Dolk.Tã.ûSll district parcel #
Info

Title holder or contract holder name: DM Rive r Lodging. Inc.
"Phone #: (í! 243-8157 email: dmannin~~lolaw. com
("required)

ManningAuthorized Agent: Daniel L.
(If diferent from propert owner, ex lttrnev, contrabuyer)

Address of owner if different than above:

Propert
Classification (J Commercial

o Industrial
Project Type

!X New Structure o Addition o Renovatlon (check more than one box if applicable)
Describe (Include plumbing, electrical, mehanical Bod building Changes and additionsj Ãtìçh aådltonal sheets if necessry

I Improvements I Construction of Residence Inn Hotel
Foundation 100% complete as of Jan. 1. 2013
Structural envelope of building 60% complete as of Jan. l, 2013

4b t . A r t" I

Completion
Date Dee I 2013

month / year
gi Estmated date o Actual date (check one)

Est. Cost of
Improvements
Abatement
Schedule

Your improvements ~i~i be asssse for bix abaement on Jan. 1, 1013 evn If partall complete. T1ls as and
abatement liiD be reflecd in your Sept i013bix pant. Abatement request cannot be fully processed
until the projec is completed and all necessry inspectons have been coducted.

$ 3,000,000.00 as of Jan. 1, 2013

rn 2 03 (check one) (See reverse side for schedule information)

City of Des Moines
Permit &
Development Center
602 Robert Ray Dr.

Des Moines, IA 50309

515-283-4200 or

taxabate(ëdmgov.org

, certfy these statements are true to the bes of myknDW~d:~
Signature 2: ~û¡ ùJ)3Date
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Propert
&

Owner/
Authorized

-Agent
Info

Propert
Classification

Project Type

i

I

Describe
Improvements

Completion
Date

Est. Cost of
Improvements

Abatement
Schedule

City 6f Des Moines
Permit &
Development Center

602 Robert Ra Dr.
Des Moines, IA 50309

~CITY OF DEMO"

Commercial Tax Abatement Application
*Reference applicable design standards found on pages 2 & 3*

Address (seeking abatement): 101 SW 2nd St.
Legal description: Lots 2,3, 4 and Part of
Polk Co. Assessor's DistIct & Parcel #: 020

fGö.to:htfó:llwww.ässesš.ëo.öëilk.iä.us/l district

Vacated Alley & Vacant Market

01409-0Q6_~OOQBlk..3p fDM
parcel #

Title holder or contract holder name:
*Phone#:~ 243-8157
("reqired)

Daniel L. ManningAuthorized Agent:
buyer)

Address of owner if different than above:

Waterfront Lodging, Ine.
email: dmanning&lolaw.com

(if different from prOpert owner, ex Ittrney, contr;i

~ Commercial

Industrial

rn New Structure 0 Addition 0 Renovation (check more than one box if applicable)

(Incude plumbing, electrIcal, mechanical and buiJdirig changes and additonsj Attach additional 
sheets If neceSsaryParking structure

Foundation 50% complete as of Jan. 1, 2013

,
Dec I 2013

month / year
o Estimated date o Actual date (check one)

Your improvement wil be asess for tax abatement on Jan. i, 2013 even If parUai complete. This assesment and
abatement will be retecd in your sept. 2013taii payment. Abatement reques cannot be fully procsed
until the pro ec is completed and all necessry Inspectons have been conduced.

$ 250,000.00 as of Jan. 1, 2013

~ 2 03 (check onel
(See reverse side for scheàule informtion)

515-283-4200 or

taabate(gdmgov.org

I certfy these staèments are true to the best of my
knowledge l;ø~

~ã7JZdla
DateSIgnature
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Commercial Tax Abatement Application

*Reference applicable design standards found on pages 2 & 3*

Propert
&

Owner/
Authorized

-Agent
Info

Address (seeking abotement): 120 Water Street
Legal description: Lots 3, 4, 5, 6, 7 and part

Polk Co. Asessor's DistrIct & Parcel #: 020
(Gcfto: htfó:tWw.àsšéss.co.Dolk:¡a. \Jš/ldlstrict

of vaeatea aLLey,

01409::005-:009
parcel #

JÜk 36 iwM

Tite holder or contract holder name: Waterfront Lodging, Inc.
"'Phone#: l. 243-8157 email: dmanningêlolaw.com
IOreqiirei

AuthorizedAgent: Daniel L. Manning lifdierentfrpropertowner.exlttomev.conttrt
buyer)

Address of owner if different than above:

Propert
Classification Qg Commercial

Industrial

rn New Structure 0 Addition 0 Renovation (check more than one box if applicable)

(Include plumbing, elecIcal, mechanical and bu¡lttir.g changes iìnd adciions) Attach aååltonal sheet if necessry
Hampton Inn Hotel
Preliminary grading work as of Jan. 1, 2013

Project Type

i

I

I

Describe
Improvements

Completion
Date Dee I 2013.

month / year
E9 Estimated date o Acal date (check one)

Est. Cost of
Improvements
Abatement
Schedule

Your improveents win be asssd fvta abatement on Jan. 
1, Z013ewn If iiilv c:mplete. this ISlSent and

abatemen wil be refecd In ~ur Sept io3ta payment. Abatement reues cannot be fully processd
until the pro ec Is compleed and all necessary Inspectons have been conducted.

$ 250,000.00 as of Jan. 1, 2013

~ 2 03 (chec one) (See reverse side for schedule information)

Ci of Des Moines
Permit &
Development Center
602 Robert RaV Dr.

Des Moines, IA 50309

515-283-200 or
taxabate(édmgov.org

I cert these statements are tre to the best of myk_'4î. W~ .
. Vh l& 3", "'13Signature ate

I

I

I


