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APPROVING PRELIMINARY DEVELOPMENT AND ESCROW AGREEMENT WITH
EMPLOYERS MUTUAL CASUALTY COMPANY FOR THE
DEVELOPMENTOF 701 WALNUT STREET.

WHEREAS, Employers Mutual Casualty Company (“EMC”), LLC, 717 Mulberry Street
Des Moines, Iowa 50309) is proposing to develop the East Side of the Former Younkers site at
701 Walnut Street and construct an office tower; and,

WHEREAS, EMC has provided the Office of Economic Development with a financial
analysis of the project, indicating that based on actual project costs the project would not be
developed without and seeks a financial assistance package to be provided from project generated
tax increment as more specifically described in the accompanying Council Communication; and,

WHEREAS, the acquisition of the property will be by trading real estate with Blackbird
Investments, LLC, which has already entered into an agreement for development financial
assistance package to be provided from project generated tax increment at 701 Walnut, but will
incur additional costs to be provided through an escrow fund that EMC seeks to have administered
by the City; and,

WHEREAS, the City Manager has negotiated a Preliminary Development and Escrow
Agreement that is on file with the City Clerk’s Office that would provide for basic terms for a final
development agreement that would be presented to Council for its approval and provides for
establishment of an escrow account to assist in the development ot 555 Walnut that the City would
administer subject to terms to be negotiated with Blackbird Investments, LLC.

NOW THEREFORE, BE IT RESOLVED, by the City Council of the City of Des Moines,
lowa, as follows:

1. The Preliminary Development and Escrow Agreement is hereby approved. The
Mayor and City Clerk are hereby authorized and directed to execute the Agreement on behalf of
the City of Des Moines.

2. The City Manager or his designees are hereby authorized and directed to administer
the Preliminary Development and Escrow Agreement on behalf of the City, including the
necessary actions to establish the required escrow account and to monitor compliance by with the
terms and conditions of the Agreement. The City Manager is further directed to forward to City
Council all matters and documents that require City Council review and approval in accordance
with the Agreement.
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