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RESOLUTION APPROVING AN URBAN RENEWAL DEVELOPMENT
AGREEMENT WITH R. E. PROPERTIES, L.L.c., FOR REDEVELOPMENT

OF 506 -524 E. GRAD AVENUE

WHEREAS, on August 11, 2008, by Roll Call No. 08-1434, the City Council of the City
of Des Moines approved preliminar terms of an agreement with R.E. Properties, L.L.C. (the
"Developer"), represented by Tim Rypma, Managing Member, for the redevelopment of
properties on the north side ofthe 500 block ofE. Grand Avenue; and,

WHEREAS, the City Manager subsequently negotiated an Urban Renewal
Development Agreement (the "Agreement") with the Developer which provides that Developer
shall undertake to complete the historic renovation of five buildings on the north side of the 500
block of E. Grand Avenue, to include the following improvements to be completed in substantial
compliance with a Conceptual Development Plan to be approved by the City:

a) Restoration of the building facades to their former appearance and to recapture the

original mixed-use design of residential unts and retaiL.

b) Renovation of the 8 residential unts original to the second story of the buildings for
use as studio aparments and/or office space averaging approximately 1,600 square

feet per unt.

c) Renovation of the street and basement level space, including removal of non-original
interior paritions back to the original plaster walls.

d) Updating of all electrcal and HV AC systems, and installation of fire spriers

throughout the buildings.

e) Renovation of the North half of 506 East Grand Avenue, to include a garage with
seven (7) parkig spaces.

WHEREAS, the Agreement provides that upon completion of the renovation of the
property, the City shall pay to Developer an economic development grant with an estimated
present value of approximately $1.04 milion, to be advanced in 10 semi-anual installments,
each equal to 75% of the incremental property taxes generated by the renovation of the property
in the preceding six months; and

WHEREAS, Developer's obligations under the Agreement to complete the renovation of
the property will generate the following public gains and benefits which serve to promote the
health, safety and welfare ofthe City residents: (i) it will advance the improvement and
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redevelopment of the East Village in accordance with the Metro Center Urban Renewal Plan and
the East Village Study Block Development Plan; (ii) it will advance the goal of providing a
range of affordable and market-rate housing in decent, safe and santary conditions in attactive

settings to serve employees and other people who would lie to live in the downtown area; (iii)
it wil encourage fuher private investment and will attact and retain residents and businesses in
the Eastern Gateway area of the Metro Center Urban Renewal Area to maintain and enhance
taxable values and reverse the pattern of disinvestment and declinig resident population; and,
(iv) it will fuher the City's efforts to create and retain job opportties withi the Metro Center

Urban Renewal Area which might otherwise be lost; and,

WHREAS, the renovation of the property is a speculative venture and the resulting
commercial and residential redevelopment will not occur without the economic incentives
provided by the Agreement; and,

WHREAS, City believes that the redevelopment of the property pursuant to the
Agreement, and the fufillment generally of the Agreement, are in the vital and best interests of
City and the health, safety, morals, and welfare of its residents, and in accord with the public
puroses and provisions of the applicable state and local laws and requirements under which the
proj ect has been undertaken, and warrant the provision of the economic assistance set fort in the
Agreement.

WHEREAS, on August 19,2008, the Urban Design Review Board voted 7-0 in support
of a motion to recommended approval of the use of tax increment financing assistance and the
proposed Conceptual Development Plans for this project; NOW, THEREFORE,

BE IT RESOLVED by the City Council of the City of Des Moines, Iowa, as follows:

1. The Urban Renewal Development Agreement between the City and R.E. Properties,
L.L.C., which is on file in the Office of the City Clerk, is hereby approved, and the
Mayor is hereby authorized and directed to sign the Agreement on behalf of the City and
the City Clerk is hereby authorized and directed to attest to the Mayor's signatue.
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2. The proposed Conceptual Development Plan for the improvements to the property, which

is on file and available for public inspection in the City Office of Economic

Development, is hereby approved pursuant to Section 22 of the Agreement.

( Council Communcation No. 08- 66' )
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