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APPROVING PRELIMINARY TERMS OF AGREEMENT WITH
HEART OF AMERICA GROUP FOR DEVELOPMENT OF A HOTEL
AT EAST 4TH AND EAST GRAND AVENUE

WHEREAS, on November 18, 2013, by Roll Call No. 13-1850, the City Council
directed the City Manager to work with Heart of America Group (hereinafter "HOA"),
represented by its President, Mike Whalen, on preliminary term of agreement for the

development of a boutique hotel on City-owned property at the SE Corner of East 4th and
East Grand; and,

WHEREAS, the City Manager's staff have negotiated preliminary terms of agreement
with HOA whereby HOA will undertake to purchase and improve the City-owned property by
the construction of a 6-story, 100 room hotel featuring underground parking, a rooftop bar, and a
small fitness center, having a total estimated project cost of $18.125 million, in exchange for
City economic development assistance consisting of a grant back of the land sales proceeds of
$550,000 and 80% of the project-generated tax increment for a term of 20 years, all as more
specifically described in the accompanying council communication.

( Council Communication No. 14- 215 )

MOVED by /@m to receive, file and approve the preliminary terms
of agreement as set forth in the accompanying Council Communication, and to direct the City
Manager to proceed with negotiation of a formal agreement with Heart of America Group
consistent with the terms set forth in the accompanying Council Communication.
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